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A) The economy of Lao PDR

• GDP
• Trade
• FDI
• ODA
• Financing



European  Chamber  of  Commerce  and  Industry in  Lao  PDR
Villa  Inpeng,  No.  74  Inpeng Street,  Watchan Village,  Chanthabouly District
P.O.  Box  11781,  Vientiane,  Lao  PDR
Phone:  (+856-­‐20)  56858441
E-­‐mail:  contact@eccil.org www.eccil.org

EUROPEAN  CHAMBER  OF  COMMERCE  
AND  INDUSTRY  OF  LAO  PDR

B)  Doing business in Lao PDR

• Doing  business
• Education  and  skills
• Labour and  wages
• Productivity,  remittances
• Competitiveness
• Technology
• Taxes
• Other  socio-­‐economic  indicators  
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ContentsGrowth rates of real GDP (in %)
Selected Asian Economies, 1995-2019
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ContentsGDP growth forecast for the fastest growing economies for 2018
% change on a year earlier
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Development of the contribution of services to GDP in %
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The  gross  national  income (GNI)  is  the  total  domestic  and  foreign  output  
claimed  by  residents  of  a  country,  consisting  of  GDP  plus  factor  incomes  
earned  by  foreign  residents,  minus  income  earned  in  the  domestic  economy  
by  nonresidents.  
Comparing  the  GNI  and  GDP  shows  whether  a  nation's  resources  are  put  to  
domestic  capital  creation  or  flowing  abroad.
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ContentsInflation 2012, 2014, estimate for 2016 and forecast for 2017, 2018 
(percentage change, 12 months average)
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Data  refer  to  regulatory  restrictions  on  FDI  as  of  end-­‐2015.  For  all  other  countries,  data  refer  to  the  regulatory  regime  as  of  end-­‐2014;   ASEAN9  refers  to  the  average  scores  of  the  nine  
ASEAN  member  states  covered.  It  excludes  Brunei  Darussalam  which  is  not  covered.  Data  for  Lao  PDR,  Viet  Nam,  Cambodia,  Singapore and  Thailand  are  preliminary;  The  OECD  
FDI  Regulatory  Restrictiveness  Index  covers  only  statutory  measures  discriminating  against  foreign  investors  (e.g.  foreign  equity  limits,  screening  &  approval  procedures,  restriction  
on  key  foreign  personnel,  and  other  operational  measures).  Other  important  aspects  of  an  investment  climate  (e.g.  the  implementation  of  regulations  and  state  monopolies  among  
other)  are  not  considered.  
Source:  OECD  (Ed.):  OECD  Investment  Policy  Review  of  Lao  PDR.  Preliminary  draft  for  discussion  as  of  March  2016,  p.  21   Updated:  24/03/2016
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Note:  From  the  list  of  factors,  respondents  to  the  World  Economic  Forum's  Executive  Opinion  Survey  were  asked  to  select  the  five  most  problematic  factors  for  doing  business  in  
their  country  and  to  rank  them  between  1  (most  problematic)  and  5.  The  score  corresponds  to  the  responses  weighted  according  to  their  rankings.
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integration  for  better  jobs  and  shared  prosperity.  Bangkok  2014,  p.  68
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Singapore  and  Brunei  Darussalam  have  no  minimum  wage  regulation;  Some  countries  apply  different  minimum  wages  in  their  countries;  here  the  lowest  and  the  highest  rates  
have  been  considered
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sectors
productivity  (US  dollars  per  

worker) Thai/Lao  

 Lao   Thai
(x  times  more  
productive)

Agriculture,  forestry  and  
fishing 517 1875 3.6

Mining  and  quarrying 17049 201279 11.8
Electricity  and  water  supply 14081 45433 3.2

Manufacturing 2324 15160 6.5
Construction 2786 3106 1.1

Services 2333 8182 3.5
All  sectors 1167 6799 5.8

Lao  and  Thai  workers  productivity  in  2010

NB:  Productivity  =  Real  GDP  in  US  dollars  /  Number  of  employees

Source  :  Lao  PDR  at  the  crossroads;  Industrial  Development  strategies  2016-­‐2030  p  34



ECCIL,  Villa  Inpeng,  No.74  Inpeng Street,  P.O.  Box  11781,  Vientiane,  Lao  PDR
Phone:  (+856-­‐20)  56858441      E-­‐mail:  contact@eccil.org www.eccil.org

ContentsContents



ECCIL,  Villa  Inpeng,  No.74  Inpeng Street,  P.O.  Box  11781,  Vientiane,  Lao  PDR
Phone:  (+856-­‐20)  56858441      E-­‐mail:  contact@eccil.org www.eccil.org

ContentsWorkers Remittances and Compensation as Percentage of GDP 
(2012)

6.4

1.3 1.1
0.8 0.7

Viet  Nam Laos Thailand Cambodia China
Source:  Asian  Development  Bank  (2013):  Key  Indicators  for  Asia  and  the  Pacific.
http://www.adb.org/publications/key-­‐indicators-­‐asia-­‐and-­‐pacific-­‐2013?ref=publications/series/key-­‐indicators-­‐for-­‐asia-­‐and-­‐the-­‐pacific 06/09/13



ECCIL,  Villa  Inpeng,  No.74  Inpeng Street,  P.O.  Box  11781,  Vientiane,  Lao  PDR
Phone:  (+856-­‐20)  56858441      E-­‐mail:  contact@eccil.org www.eccil.org

ContentsWorkers Remittances and Compensation of Employees per inhabitant 
(2009)

$76

$37

$24 $23

$6

Viet  Nam China Thailand Cambodia Laos

Source:  World  Bank;  own  calculations

.



ECCIL,  Villa  Inpeng,  No.74  Inpeng Street,  P.O.  Box  11781,  Vientiane,  Lao  PDR
Phone:  (+856-­‐20)  56858441      E-­‐mail:  contact@eccil.org www.eccil.org

Contents

Competitiveness



ECCIL,  Villa  Inpeng,  No.74  Inpeng Street,  P.O.  Box  11781,  Vientiane,  Lao  PDR
Phone:  (+856-­‐20)  56858441      E-­‐mail:  contact@eccil.org www.eccil.org

Contents

Stage  1:
Factor  Driven

• Cambodia
• Laos
• Myanmar

Transition  from  
stage  1  to  stage  2

• Philippines
• Vietnam

Stage  2:
Efficiency  driven

• Indonesia
• Thailand

Transition  from  
stage  2  to  stage  3

• Malaysia

Stage  3:
Innovation  driven

• Singapore

ASEAN countries and their stage of development according to 
the global competitiveness index 2015-2016

Source:	
  Schwab,	
  K.:	
  The	
  Global	
  Competitiveness	
  Report	
  2015-­‐2016.	
  Ed.	
  by	
  World	
  Economic	
  Forum	
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  2015,	
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2016-2017  (changes compared to ranking in 2015-2016)
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ContentsASEAN countries in the global competitiveness index 2016-2017
Basic requirements: institutions, infrastructure, macroeconomic environment, health & primary education

(1=most competitive, 138=least competitive)
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ContentsASEAN countries in the global competitiveness index 2016-2017
“Efficiency enhancers”: Higher education and training, goods market efficiency, labour market 

efficiency, financial market development, technological readiness, market size
(1=most competitive, 138=least competitive)
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ContentsASEAN countries in the global competitiveness index 2016-2017
“Innovation and sophistication factors”: Business sophistication, Innovation

(1=most competitive, 148=least competitive)
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ContentsASEAN countries in the global competitiveness index 2015-2016
Laos in comparison with developing/emerging Asia (factor driven economies)

(score 1-7)
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ContentsASEAN countries in the global competitiveness index 2016-2017
Laos in comparison with Singapore

(score 1-7)
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ContentsASEAN countries in the global competitiveness index 2016-2017
Laos in comparison with Thailand

(score 1-7)

-­‐1

1

3

5

7
Institutions

Infrastructure

Macroeconomic  environment

Health  and  primary  education

Higher  education  and  training

Goods  market  efficiency

Labour  market  efficiency

Financial  market  development

Technological  readiness

Market  size

Business  sophistication

Innovation

Laos

Thailand

Source:	
  Schwab,	
  K.:	
  The	
  Global	
  Competitiveness	
  Report	
  2016-­‐2017.	
  Ed.	
  by	
  World	
  Economic	
  Forum	
  (Ed.),	
  Geneva	
  2016,	
  p.	
  230,	
  340.	
   Updated  March  6th 2017



ECCIL,  Villa  Inpeng,  No.74  Inpeng Street,  P.O.  Box  11781,  Vientiane,  Lao  PDR
Phone:  (+856-­‐20)  56858441      E-­‐mail:  contact@eccil.org www.eccil.org

ContentsASEAN countries in the global competitiveness index 2016-2017
Laos in comparison with Cambodia

(score 1-7)
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ContentsASEAN countries in the global competitiveness index 2015-2016
Laos in comparison with Myanmar

(score 1-7)
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ContentsCommunication and technology: internet users per 100 inhabitants (2014)

Source:  http://data.worldbank.org/indicator/IT.NET.USER.P2?order=wbapi_data_value_2009+wbapi_data_value+wbapi_data_value-­‐last&sort=asc as  of  22/9/16
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ContentsTotal Tax Rate (Enterprises) as Percentage of commercial Profits* 2016

Source:    http://data.worldbank.org/indicator/IC.TAX.TOTL.CP.ZS as  of  01  March  2019

*  Total  tax  rate  measures  the  amount  of  taxes  and  mandatory  contributions  payable  by  businesses  after  accounting  for  allowable  deductions  and  
exemptions  as  a  share  of  commercial  profits.  Taxes  withheld  (such  as  personal  income  tax)  or  collected  and  remitted  to  tax  authorities  (such  as  value  
added  taxes,  sales  taxes  or  goods  and  service  taxes)  are  excluded.

0
10
20

30

40

50 42.9
39.2 37.8

31.2 30.1 29.5
24.1

21.7 20.6

8

Updated  on  March  8st 2019

%



ECCIL,  Villa  Inpeng,  No.74  Inpeng Street,  P.O.  Box  11781,  Vientiane,  Lao  PDR
Phone:  (+856-­‐20)  56858441      E-­‐mail:  contact@eccil.org www.eccil.org

ContentsOld and New Tax Law

Tax  Law  2005 Tax  rate Tax  Law  2012 Tax  rate
Profit  Tax 35% 24%
Minimum  Tax 1%,  0.25% N/A
Personal  
Income  Tax

0-­‐25% 0-­‐24%

Lump  Sum  Tax N/A 3-­‐7%
Environmental  
Tax

N/A TBC

Tax  on  
Dividend,  
Interest

10% 10%

Tax  on  Lease  
Income

15% 10%

Tax  on  Sale  of  
Land

N/A 5%

Business  
Turnover  Tax

5%,  10% N/A

Excise  Tax 5-­‐90% 5-­‐90%
Value  Added  Tax 10% 10%

Fees  and  other  
Charges  

TBC TBC
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ContentsIncome Tax

Level
Taxable  salary  
at  each  level  

(Kip)

Basis  of  
calculation

Tax  rate
Tax  at  each  
level  (Kip)

Total  tax  paid  
(Kip)

1
1,000,000  and  

below
1,000,000 0% 0 0

2
1,000,001  –
3,000,000

2,000,000 5% 100,000 100,000

3
3,000,001  –
6,000,000

3,000,000 10% 300,000 400,000

4
6,000,001  –
12,000,000

6,000,000 12% 720,000 1,120,000

5
12,000,001  –
24,000,000

12,000,000 15% 1,800,000 2,920,000

6
24,000,001  –
40,000,000

16,000,000 20% 3,200,000 6,120,000

7
Above  

40,000,000
16,000,000 24% 3,840,000 9,960,000
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South  Africa  (2014)
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USA  (2016)
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Viet  Nam  (2014)
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Ukraine  (2016)
According  to  the  Gini  Index  
Ukraine  ranks  first  in  the  
world  and  South  Africa  last.
Income  distribution  in  
communist  China  is  more  
unequal  than  in  the  USA,  in  
capitalist  Germany  it  is  
more  equal  than  in  
communist  Vietnam.

Gini-­‐Index  – inequality  in  income  or  expenditure  (latest  available  year)
(0=  perfect  equality,  100=  complete  inequality)

Source:  World  Bank:  http://databank.worldbank.org/data/reports.aspx?source=2&series=SI.POV.GINI&country=  as  of  July  10th 2018 Updated  on  July  10th 2018
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Source:  http://hdr.undp.org/en/content/human-­‐development-­‐index-­‐hdi as  of  Oct.  05th 2018
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  in  ASEAN

Source:  Walk  Free  Foundation  (Ed.):  The  Global  Slavery  Index  2013.  n.l.,  n.y.,  p.  122-­‐125.
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Source:  Walk  Free  Foundation  (Ed.):  The  Global  Slavery  Index  2013.  n.l.,  n.y.,  p.  122-­‐125.
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Source:  Walk  Free  Foundation  (Ed.):  T  he  global  slavery  index  2013.  n.l.,  n.y.,  p.  116-­‐121.
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Source:  Walk  Free  Foundation  (Ed.):  T  he  global  slavery  index  2016.  n.l.,  n.y.,  p.  116-­‐121.
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Source:  Freedomhouse (2013).  http://www.freedomhouse.org/sites/default/files/FIW%202013%20Booklet_0.pdf.  06/09/2013
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Source:  Freedomhouse (Ed.):  Freedom  in  the  World  2016,  p.  20  – 24.
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Source:  Freedomhouse (Ed.):  https://freedomhouse.org/report/freedom-­‐world/2018/ as  of  26/04/2018
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Source:  Freedom  House  (Ed.):  https://freedomhouse.org/report/freedom-­‐press-­‐2016/table-­‐country-­‐scores-­‐fotp-­‐2016 as  of  June  08th  2016  and  
https://freedomhouse.org/sites/default/files/FOTP2010-­‐-­‐Final%20Booklet_5May.pdf p.  15  pp.
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