Press Release
Launch of Business Confidence Assessment

The Lao National Chamber of Commerce and Industry (LNCCI) and the European Chamber of Commerce and Industry in Lao PDR (ECCIL) have jointly conducted a Business Confidence Assessment for Lao LPR which they officially launched on September 30. 

Purpose of the Business Confidence Assessment which focuses on Lao and European businesses, is to provide an up-to-date insight into the views of the company managers on different aspects of the economy in general and about their businesses on particular. The results are a close-to-real time snapshot of the situation of the business sector and helps politicians, chambers and authorities to monitor the economic development and thus to make better informed decisions.

About 430 enterprises, almost 50 of them European ones, had been questioned in July about issues like the development of profits, exports, investments, staff members etc. during the first 6 months pf 2014 and about their expectations for the second half of the year. The survey covered Vientiane Capital and almost all provinces. 
The majority of the surveyed companies, both Lao and European, have seen a positive development of their businesses and the expectations for the near future are by and large optimistic. For most of the questions, we can notice that Lao firms and European ones have quite similar perceptions, but for several questions the disparities are significant. For about 45% of the Lao and the European companies their business situation has improved in the first six months of 2014 but only about 21% of the Lao companies saw hired more staff whereas four out of ten European companies saw their staff numbers increase.

Some main individual results are as follows:
· Turnover stayed flat for a half of local companies, and increased for a half of European companies. The majority of both groups of companies expect their turnover to expand during the next 6 months.

· Profits contracted for about 20% of the Lao and European businesses, and stayed unchanged for 40% of European firms and 50% of local firms. The worst performers are accommodation/food services and education. This underlines some difficulties in the tourism industry. But more than half of Lao and European companies expect their profits to rise in the rest of the year.

· The financial situation stayed unchanged during the last six months for an important part of Lao and European firms (around 46%). However, the majority of those companies expect an improvement of their financial situation in the next six months

· 70% of local firms invested in their business in the last 6 months, 57% of European companies did. For the second semester of 2014, the same proportion of local firms plans to invest, but this concerns only 50% of European companies. 

· Staff stayed stable for a large majority of Lao firms (70%) and increased in 41% of European ones (against only 21% in Lao firms).
· A large proportion of Lao firms expect no impact from the AEC (39%), whereas European firms anticipate a positive impact (41%). However, both groups of companies in general prefer to declare that they are only a bit prepared for the AEC.  
· Exports remained unchanged for almost half of the exporting companies in the last six months, and more than 50% expect them to increase in the next half year.

The launch ceremony at the Lao Plaza hotel was opened by Mr. Oudet Souvannavong, Vice President of LNCCI. Mr. Armin Hofmann, HRDME (Human Resource Development for a Market Economy) and VELA (Vocational Education in Laos) project director of the Deutsche Gesellschaft für Internationale Zusammenarbeit (GIZ) GmbH gave a short speech after which Ms. Souphaphone Khamsennam, Head of Division of LNCCI explained the objectives and methodology of the study. Dr. Ramon Bruesseler, Executive Director of ECCIL, presented the findings of the Business Confidence Assessment and Mr. Paul Simcock, Vice President of ECCIL closed the ceremony.

The event was attended by ……. participants from different ministries, embassies, chambers and companies.

The event and the preparation of the Study have been supported by GIZ
